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Abstract 

The paper deals on drilling of the world’s first industrial oil well in Bibi-Heybat 

and the reasons for being of Baku oil in the interest of foreign companies. The 

role of oil in social cultural development of Baku is also given. The decisions 

made by Tsar Russia in the field of extraction and use of Baku oil  and their 

subsequent results are commented. False historical information on Baku oil is 

clarified in the paper 
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Historical documents confirm that in the III-IV centuries the oil was transported from 

Azerbaijan to Iran [1]. Information on oil extraction in the Absheron peninsula is mentioned in 

the works of many authors – Ibn Miskaveyh (X century), Abu Dulaf (X century), Yaqut al-

Hamavi (XIII century), Hamdullah Qazvini (XIV century). 

The well-known Arabic scholar and geographer Abu-l Hassan Ali ibn al-Hussein Al-

Masudi, who lived in the X century, wrote in his work that there are white and other colored oils 

in Baku:  “...Only God knows where else there is white oil.. This is the coast of the state of 

Shirvan. There is volcano in this oilfield that one of the sources of fire. At any time, it is not 

calm and it raises the pace”. 

Sultanov [1] analyzed the stage of formation of the Azerbaijan oil industry and pointed out 

the following main notes: 

- The first information about Baku oil belongs to III and IV centuries. 

- Daily oil production in the XV century was 200 donkey’s load. 

- In the XVII century Baku oil has attracted European countries attention. 

- In the first quarter of the XVIII century, Baku fell into the interest of the Russian Empire 

(I Pyotr). The actual integration of Azerbaijan into Russia is carried out in 1806. 

- In 1846, for the first time in the world, the first oil well was drilled in Bibiheybat (10-11 

years ago from the USA). 

- Up to 1870, annual oil production ranges from 2,000 to 5,000 tons. At the end of 1870, 

annual production would be 20,000 tons. Oil is extracted through the well method. 

- 1877 is considered to be the year when Baku oil industry stands firmly on its foundation. 

Creation of separate firms and businessmen begins. At the same time, the development of oil 

refineries begins (but it is noted that doctor  I.Lerkhe, who arrived in Baku in 1733, noticed that 

he saw oil extraction process. This shows that the masters of Baku have carried out the extraction 
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of oil more than 200 years ago.) 

- Foreign kerosene was transported to the Russian Empire until 1884, which reached its 

peak in 1873, and 461,000 tons of foreign kerosene were imported to the Empire in that year. 

Since 1884 the main priority has been Baku kerosene, most of it has been exported. 

- In 1901, there was a maximum of 11 million tons of oil in the Baku district before the 

revolution. At the same time, Russian oil industry workers defended the theory of exhaustion of 

the Baku oil fields by some scientists, with serious attempts. Despite the decline in oil 

production, Russia remained the world's second largest oil producer up to 1917. 

- In 1905, the Baku-Batum kerosene line was laid to improve the export of oil products. 

- In 1918 the share of Baku oil in total empire oil production was 82.6%. 

- Data on oil refineries indicate that the use of precious raw materials is brutally used,74% 

of the 8.9 million tonnes of produced oil are processed and 58% of it is black oil. The main users 

of the oil fuel were industrial, rail and water transport. Oil industry experts use this to raise the 

price of black oil. 

- The oil districts led to conflicts between states that wanted them. The English-Russian 

disagreement was one of the most important directions in world politics of the new era. In 1900-

1903, Englishmen had 24 oil industry companies, and 11 companies with a capital of 40 million 

rubles were operating in Baku district. 

- In 1906, the share of ten companies from 154 oil companies of Baku district (such as the 

Nobel group, the Shell, and the Standard oil) was 50% of total production and while in 1910 it 

was 52.5%. 

- At that time, Armenia was a poor, agrarian country, but there were Armenian millionaires 

in Baku, Azerbaijan who had become rich from the Azerbaijani oil. 

- Oil boom has resulted in the emergence of many oil industry stock companies based on 

Azerbaijani oil. The actions of the "Nobel Brothers' Society" brought bigger dividends. 

- The oil boom also touched banks. In the short term, one of the strongest financial groups 

in Azerbaijan has been established in the financial oligarchy. The Azerbaijani oil companies' 

securities came to the world market and were highly valued at Paris, London and Berlin stock 

exchanges. 

- Oil business has led to economic boom  in Azerbaijan.  Baku became the undisputed 

leader of the Transcaucasia and became one of Russia's largest economic centers. 

- Together with foreign companies, local millionaires - Tagiyev, Nagiyev, Mukhtarov, 

Asadullayev, Mirbabayev and others. played an important role in the economic and social-

cultural development of Baku oil. They all did charity. At the same time, the national 

bourgeoisie also emergesed in other areas. 

- Russian scientists and businessmen had great services in the development of Azerbaijan. 

German businessmen were also active. 

- The broad tradition of education and charity stimulated the development of culture, 

architecture and science. 

Daniel Ergin [2] notes that the foundation of the modern "Russian" oil industry was laid in 

the Caucasus in the second half of the XIX century - in Baku, Maykopya and Grozny. Until then, 
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the oil was extracted from the pits that were dug by hand and produced in small quantities. The 

Caucasus oil belonging to John Rockfeller, which was transported to Asia via the Bosphorus and 

the Suez Canal, ended its monopoly. In the early years of the XX century, the Caucasus was the 

world's largest oil supplier. 

Daniel Ergin writes that at the end of the XIX century, John Rockfeller was the richest man 

in the United States, while Ludwig Nobel was the "Russian Rockfeller". 

Daniel Ergin [2] noted that traveller Marko Polo had mentioned in the 13th century that oil 

came out in the Absheron peninsula: 

"Baku was part of an independent khanate united into the Russian Empire in the early 19th 

century. At that time there was already a primitive oil industry, and in 1829 there were 82 wells 

drilled in this district. But the volume of production was very small. Finally in the 1870s, the 

Russian government abolished the monopoly and opened the region to rival private companies. 

The real explosion of entrepreneurial activity was the result. Drill the well by hand was over. 

The first wells were drilled in 1871-1872, and in 1873 there were more than 20 small oil 

extraction factories. 

At that time, the chemist Robert Nobel came to Baku. He appealed to Russia in 1837 and 

was the eldest son of the talented Swedish inventor Emmanuel Nobel, whose military leadership 

agreed with his submarine invention. Emmanuel managed to create a large industrial company, 

which was then bankrupt when the Russian government decided to buy a purchase from abroad, 

but not Russia. One of his sons, Ludwig, has created a new company - a gigantic gun concert on 

the remains of his father's business. He also developed a "Nobel wheel" - a special tool for the 

Russian roads. Another son, Alfred, a talented chemist and financier, created a global dynamite 

empire that would pay attention to his qualifiers by the advice of his St. Petersburg teacher who 

was driving it from Paris. But it was not possible for him to succeed with the eldest son Robert. 

Many of his businesses have failed, and he is forced to return to St. Petersburg to work with his 

brother Ludwig. 

Ludwig receives a large contract for the production of rifle for the Russian government. He 

needed a tree for his rifle rider and sent Robert to the south, to the Caucasus, in search of a 

walnut provider in the domestic market. In March 1873, Robert came to Baku. Although the city 

was a multinational shopping center between the West and the East at that time, it still remained 

part of Asia with its minarets and ancient mosques of Persia, and its population were Tatars, 

Persians, and Armenians. But oil refining has already made changes in the life of the region, and 

as Robert came to Baku, he was ill with an "oil boom." Ludwig acquired 25,000 rubles from his 

"walnut money" without consulting his brother , and bought small oil factory. The Nobels are 

starting into oil business." 

This note contains a few historical and scientific errors and can not be left without 

comment. One-sided writings should be regarded as one of the biased steps throughout the 

history of falsifying Azerbaijani history. 

First of all, it should be noted that the first oil well was drilled in Baku in 1846, but not in 

1873 [3], this well was drilled at Bibiheybat. 

Secondly, the author should note that some of them called the Azerbaijanis Tatars at that 
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time. At the same time, only the Persians and Armenians have been nominated as unfairly called 

Tatars (in fact, Azerbaijanis). But at that time, Georgians, Circassians, Chechens, Lezgins, 

Acetins, Emerges, Turkmens, Arabs, Guardians, Turks, Greeks, Russians, Italians, French, 

Romanian, Germans, Jews, Englishmen, Americans, Swedes and Finns representatives also lived 

in Baku. But the local population were Azerbaijanis at that time and now. According to historical 

sources Chapay Sultanov [4], the majority of the population were Azerbaijanis (1865-1916) in 

the so-called Iravan province today (Tab. 1). 

Table 1. Population of Iravan (1829-1916 years) 

Year Administrative unit Nation 

Azerbaijani Armenian  Other 

1865 Iravan province 165811 

37.9% 

240000 

54.8% 

31908 

7.2% 

1886 Iravan province 251057 

37.4% 

375700 

56.0% 

43648 

6.5% 

1916 Iravan province 374482 

33.4% 

669871 

59.8% 

75889 

6.8% 

Why are Armenians, Tatars and Persians represented as the main peoples in Baku? This is 

a historic fraud is not it? On the other hand, an almost three-fold increase in the Armenian 

population in the province of Iravan in 1865-1916 has increased due to the Armenians who 

moved from Iran and Turkey. 

On the other hand, the idea that Baku mosques have Iranian Shahs is wrong. It should be 

noted that, in the late 19th and early 20th century, the Azerbaijan oil should be considered when 

speaking of the oil produced in Russia. Historical evidence indicates that in 1899-1901, 

Azerbaijan was the world's first oil producer (11.5 million per year). During that time, 1 million 

tons of oil was extracted in the United States. 

In 1901, Baku oil region provided 95% of Russian oil production and 50% of world 

production [3]. 

In 1863 Javad Melikov built a kerosene factory in Baku and used refrigerators for the first 

time in the history of oil refining in the world. 

For the first time in the history of the world oil industry, in 1875, V.I.Ragozin studied 

lubricants and constructed the first factories in Balakhna (Nizhegorod province) and 

Konstantinov (near Yaroslavl). 

Azerbaijan's oil played an important role for the production of lubricants as raw material in 

the Russian economy. 

It was written in the source [3]: “The oil factories of Ragozin near Volga, Nobel’s, 

Tagiyev’s, Shibayev’s, Nagiyev’s, Rotshild’s, Asadullayev’s and others in Baku, Rols’s and 

Petukhov’s in St. Petersburg obtained lubricants from Azerbaijani oil and these oils successfully 

compressed American lubricants in England, France, Belgium, the Netherlands, Norway, 

Denmark and other European countries. The power of Russian oil factories at the start of the 90s 

of the 19th century fully paid empire's need for the high quality lubricants." 
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It should be added that "Azerbaijan's kerosene and lubricants were 20-30% more expensive 

than the American ones". 

The rentability of the Baku kerosene factory was fantastic construction with the most up-

to-date technology cost 20 million rubles, but only in less than 2 years these costs have been paid 

off completely. 

The level of profitability of the Baku oil shows the following: In 1897, the British receive 

H.Z.Tagiyeva's mines for 5 million rubles, and after two years and a half, the 7.5 million rubles 

from the oil produced in these mines get net income. 

A few more facts that confirm Baku's importance to Russia at that time [4]: "The Nobel 

Brothers' Oil Production Society” (“Bra Nobel”) was founded by Alexander II in St. Petersburg 

in 1879. The Tsar government specifically supported foreign capital to penetrate into oil 

production in the decision of the council on the issue of extraction into foreign oils within the 

borders of Baku, because there was a need for money. Soon, "Bra Nobel" controlled 14% of 

Russian oil.  

"In the fall of 1888 Tsar III Alexander and Maria Fyodorovna visited Baku with their 

children, family members, ministers and companions. In the “Nobel Brothers' Society”, Emanuel 

and Anna Nobell, as well as directors Bilderling and Hellis, have accepted them.  

"Alexander III also understood the importance of oil in Russia's economic life. Tsar visited 

Nobel's business in Baku and Black City and “Nobel Brothers' Society” without police control. 

Engineer Edwin Bergort was responsible for the safety of tsar in the territory of the community. 

During the meeting, tsar presented 20 silver plates to different people. " 

Sultanov [4] notes that according to 1914 data, 58 of 83 firms operating in Baku at that 

time belonged to Azerbaijani entrepreneurs. 

It should be noted that in 1863, a great Russian scientist D.I. Mendeleev began to explore 

Baku oils [5]. He praised the level of development of the field when he was in Baku in 1878-

1880: "There are many reasons to develop the oil industry in the Caucasus on a much larger 

scale and at a higher level than in Pennsylvania (USA)." 

He was also the first author of the project on laying oil pipeline from Baku to the Black 

Sea coast.  The history of oil extraction in Baku is the start date of the world’s oil extraction 

history [6-9]. 

Conclusions 

1. The history of oil extraction in Azerbaijan starts from the X century. 

2. Azerbaijani oil was collected from wells dug by hand until 1846 or from the lakes created 

by the oil itself, reaching the surface. In 1846, the first industrial oil well was drilled at 

Bibiheybat, it was 11 years ago from the drilling of the first oil well in the USA. 

3. Azerbaijani oil was the main source in the use of oil and oil products in the world in the 

early stages. 

4. Azerbaijani oils have been rated as high-quality oil by scientists since 1863, and high 

quality kerosene and lubricants have been produced from it. 

5. The Azerbaijani oil has played an exceptional role in the increasing the wealth of the 

Nobel brothers. 
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6. The main population of Absheron Peninsula, the land of Azerbaijan and Baku was one of 

the Azarbaijans, but representatives of other nations also lived and worked here. To name Azeris 

as Tatar and put it in scientific, scientific-publicist publications the XXI century is to falsify the 

history. In 1863, H.Z.Taghiyev, M.Naghiyev, Mirbabayev, Salimov, Guliyev, Hajibala 

Alekperov, Agasibay Ashurbeyov, Alibaba Zarbaliyev, Karbaly Zarbaliyev, Huseyn Malikov, 

H.Baghirov, G.Aliyev, S. Eminov, Amiraslanov brothers and many others have become oil 

businessmen. Generally, all these industrialists have given enough volumes of fuel and oil 

products produced. Shaban Ramazanov was engaged in drilling. 

The main entrepreneurs in other industries were Azeris. The owner of the chemical factory 

was A.Ahmadov, the owner of the gypsolite factory was Z.Babayev and the owner of the cement 

factory was Mammadsadig Hasanov. Agababa Aliyev laid the foundations of the mill in Baku 

and Nagi Mehdiyev laid the foundations of the tobacco factory. Israfil Hajiyev and Mammad 

Manafov were among the shipowners. Abdulhamid Alasgarov headed the bank office, and 

Alibala Aliyev headed the Second Baku Inter-Bank Loan Association. Tagiyev, Bunyadov, 

Ashurov and Useynov were owners of the ship. Agabala Guliyev established the Baku-Batumi 

Oil Pipeline Society and others. 
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